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The Fair Value Option
Leases
Deferred Taxes
Other Liabilities
Week 8
even if we donâ€™t use fair value accounting/donâ€™t repurchase the bond, the value at the end of the period will still
be 526 (referring to problem from earlier slide)
The fair value option
â€¢â€¯
Most companies use amortized costs (i.e., the historical market
interest rate) to account for liabilities.
â€¢â€¯
Both IFRS and US-GAAP allow fair value accounting as an
alternative (the fair value option).
â€¢â€¯
Under the fair value option the current market interest is used.
â€¢â€¯
Companies can choose between amortized cost and fair value
accounting on a case-by-case basis. However, the choice to use the
fair value option is irrevocable.
â€¢â€¯
The fair value option is mainly used by financial institutions.
When you become more risky, you begin to generate a lot of profits (which is confusing because itâ€™s not because youâ€™re
better)
JPMorgan Chase & Co.
â€¢â€¯
Jamie Dimon, JPMorgan Chase CEO, discussed the
financial crisis on March 11, 2009.
â€¢â€¯
Part of the discussion is on Fair Value Accounting.
â€¢â€¯
Fast forward to 17:45 (stop at 19:03):
http://www.cnbc.com/id/15840232?video=1058977582&play=1
â€¢â€¯ Notice the three key issues discussed:
1. Mark-to-market (fair value accounting) creates volatility.
2. Too much flexibility in accounting.
3. Increase in credit spreads/credit risk may result in
accounting gains.
recognized 3.9 billion in gains because of becoming riskier
JPMorgan ... 

Purchase document to see full attachment













User generated content is uploaded by users for the purposes of learning and should be used following Studypool's honor code & terms of service. 















Honor Code





flag
Report DMCA








Review







Review








Honor Code





flag
Report DMCA





















Anonymous



Excellent resource! Really helped me get the gist of things. 


 





























Studypool





4.7








Trustpilot





4.5








Sitejabber





4.4










24/7 Homework Help

Stuck on a homework question? Our verified tutors can answer all questions, from basicÂ mathÂ to advanced rocket science!


Post question














Most Popular Study Documents 
















DVU Employees the Most Important Resource to Organization Discussion 
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Explain linkages to T+D, total rewards, talent management, and HRIS strategies. Consider reviewing high-performance work systems or other systems theories on performance management.
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Principles Of Accounting 


The Assignment must be submitted on Blackboard (WORD format only) via allocated folder. Students are advised to make their ... 
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The Assignment must be submitted on Blackboard (WORD format only) via allocated folder. Students are advised to make their work clear and well ...
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1)Media technologies have evolved throughout history to include a complex array of outlets for sports coverage. What is th ... 
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1)Media technologies have evolved throughout history to include a complex array of outlets for sports coverage. What is the best formula for sports organizations hoping to effectively reach their varied audiences using ever changing media technologies? Provide examples of sports organizations advantageously navigating the landscape of media options. Sum up your ideas in 200-250 words.2)Identify the structural and operational differences between the closed (American Professional Sports Leagues) and open (European Professional Sports Leagues) team sports leagues. Based on your review what do you consider to be strengths or weakness with each model of professional sports leagues? Include a detailed description of why one professional league model may be more effective than the other. sum up your ideas in 200-250
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I have an excel project that needs to be completed and most of the stuff that is needed is attached below I will add the rest once the tutor is selcted only because the max files is 5 and its 9 in all
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There is an Excel spreadsheet labeled SPC Project - BLANK New_2019 that has the sample data and includes spaces to add yo ... 







QM 3345 Troy University Statistical Process Control Analysis 



 There is an Excel spreadsheet labeled SPC Project - BLANK New_2019 that has the sample data and includes spaces to add your SPC Control Chart data (for Case 1) and includes the data to build the SPC Charts in Case 2. Case 1: Frito-Lay Salt TestCase 1 DescriptionFrito-Lay, the multi-billion-dollar snack food giant, produces billions of pounds of product every year at its dozens of U.S. and Canadian plants. From the farming of potatoes-in Florida, North Carolina, and Michigan-to factory and to retail stores, the ingredients and final product of Lay's chips, for example, are inspected at least 11 times: in the field, before unloading at the plant, after washing and peeling, at the sizing station, at the fryer, after seasoning when bagged (for weight), at carton filling, in the warehouse, and as they are placed on the store shelf by Frito-Lay personnel. Similar inspections take place for its other famous products, including Cheetos, Fritos, Ruffles, and Tostitos.In addition to these employee inspections, the firm uses proprietary vision systems to look for defective potato chips. Chips are pulled off the high-speed line and checked twice if the vision system senses them to be too brown.The company follows the very strict standards of the American Institute of Baking (AIB), standards that are much tougher than those of the U.S Food and Drug Administration. Two unannounced AIB site visits per year keep Frito-Lay's plant on their toes. Scores, consistently in the "excellent" range, are posted, and every employee knows exactly how the plant is doing.There are two key metrics in Frito-Lay's continuous improvement quality program: (1) total customer complaints (measured on a complaints per million bag basis) and (2) hourly or daily statistical process control scores (for oil, moisture, seasoning, and salt content, for chip thickness, for fryer temperature, and for weight).In the Florida plant, Angela McCormack, who holds engineering and MBA degrees, oversees a 15-member quality assurance staff. They watch all aspects of quality, including training employees on the factory floor, monitoring automated processing equipment, and developing and updating statistical process control (SPC) charts. The upper and lower control limits for one check point, salt content in Lay's chip, are 2.22% (UCL) and 1.98% (LCL), respectively. To see exactly how the limits are created using SPC, watch the Frito Lay Control Charts video in the Module below that accompanies this case.In the Excel document (below in this Module) you are going to create a new set of UCL and LCL measurements based on the below sample data and using the provided population parameter for standard deviation. Calculate the measurements and show your work.Angela is evaluating a new salt process delivery system and wants to know if the upper and lower control limits at 3 standard deviations for the new system will meet the upper and lower controls specifications currently used (2.22 and 1.98). The population standard deviation is s = .07 and each sample is n=4. In a Word document, write a memo to Angela explaining whether or not the new salination process (from which we obtained the sample data) is delivering a new set of UCL/LCL measurements that is within the specifications set by the current set of control limits. In other words, does the new set of UCL/LCL measurement exceed the prior limits (meaning it is unacceptable) or equals or is less than the current specifications?Additionally, need a Word document containing a memo to Angela McCormack and answer the following two critical thinking questions about Frito-Lay's current quality process. Question 1: How much of an improvement in variability did Frito-Lay make by implementing SPC? Question 2: What are the steps Karen Engels and Barbara Boudreau go through as part of a testing cycle?The data (in percent) from the initial trial samples using the new salting process are:Sample 1:1.982.112.152.06Sample 2:1.992.02.081.99Sample 3:2.202.102.202.05Sample 4:2.182.012.231.98Sample 5:2.012.082.142.16Case 2: Stensil Fertilizer and Chemical Co. Inorganic Fertilizer TestingCase 2 DescriptionStensil Fertilizer and Chemical Company produces both organic and inorganic fertilizers. Organic fertilizers are generally safe, but inorganic fertilizers are carefully monitored by the EPA due to the presence of hazardous waste materials (hazmat). Most bags contain some hazardous content, but theoretically there should be none. The EPA allowable specification is 90 parts per million (PPM). The quality control department at Stensil feels that there is no problem with hazardous material content, which has been averaging just over 50 PPM. The production department estimates that a substantial investment would be required to lower the amount of this contaminant. These two departments, after consulting with the marketing department and the EPA, suggest that a control chart be set up to monitor hazmat content. Five samples will be tested per day and plotted as one point on the chart. Use the data in Table 1 to set up the control limits. Then, after the limits are in place for this process, use Table 2 to determine whether or not the process remains in control for the week of September 6â€”10.
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